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DIRECTOR REPORT

The directors are pleased to present the report to the shareholders for the period July 2014 to Mz
2015. The company suffered a loss of Rs.5.440 million for the quarter. The crisis in the spinning .
weaving sector has increased manifolds and many top textile groups have shut down their units due

continuous losses. Management is trying to create a viable business plan for the company future.

I would like to thank all the employees for their co-operation.

On behalf of th d
%

NADEEM ELLAHI SHAIKH
Karachi CHIEF EXECUTIVE
Dated 30™ April 2015
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Ali Asghar Textile Mills Limited

Condensed Interim Balance Sheet
As at March 31, 2015

ASSETS .
NON-CURRENT ASSETS '
Property, plant and equif it
Long term investments
Long term deposits

CURRENT ASSETS

Inventories

Trade debts

Loans and advances

Trade deposits and short term prepayments
Other receivables

Tax refunds due from Government

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Authorised share capital
50,000,000 ordinary shares of Rs. 5 each
Issued, subscribed and paid-up capital
Unappropriated loss

Surplus on revaluation of property, plant and equipment

NON-CURRENT LIABILITIES
Long term financing
Long term deposits
Deferred liabllities

CURRENT LIABILITIES

Trade and other payables

Accrued Interest / mark-up

Book overdraft

Current portion of non-current liabilities
Provision for laxation

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

(Un-Audited) Audited
March 31, 2015 June 30, 2014
Note Rupees Rupees
5 382,002,952 386,719,889
2,513,054 2,500,000
2,428,196 2,376,168
386,944,202 391,596,058
941,268 941,268
911,932 911,832
10,869,897 9,635,616
1,912,130 1,912,130
21,860,971 21,968,500
14,612,212 14,538,143
698,840 1,706,022
51,807,250 51,614,612
438,751,452 443,210,669

250,000,000 250,000,000
I 222,133,470 " 222,133,470

(195,798,623) (179,209,479)

26,334,847 42,833,991

262,040,721 262,341,121
70,885,116 62,185,116
545,850 || 627,850
1,302,788 - 1.161,500
72,733,754 63,974,466
38,810,454 37,748,046
4,930,250 4,930,250
14,134,428 10,108,297
9,902,448 11,408,948
9,864,550 - 0,864,550
77.642,130 74,061,091

6

438,751,452 443,210,669

The annexed notes form an integral part of these condensed interim financial information.

, NQ&G@\\_.

NADEEM E. SHAIKH
CHIEF EXECUTIVE

Karachi .
Dated: April 30. 2015

ABDULLAH MOOSA
DIRECTOR
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Ali Asghar Textile Mills Limited

Condensed Interim Profit and Loss Account (Un-Audited)
For the Nine Months Period and Quarter ended March 31, 2015

Nine Month Period Ended Quarter Ended
March 31, 2015 March 31, 2014 March 31, 2015 March 34, 2014
Rupees Rupees Rupess Rupees
Sales )
Cost of sales (8,661,373) (9,516,831) (2,545,390) (2,643,956)
Gross loss (8,661,373) (9.516,831) (2,545,390) (2,643,956)
Administrative expenses 111,998,808) (9.142,481) (4,100,000) (3.457,129)
Other expenses (783,799) (783,799)
Other.income ' 29712,109 5.587,335 1,220,000 1,930,410
(9,026,799) (4,338,945) (2,880,000) (2,310,518)
Loss from operations (17,688,172 {13,855,776) (5,425,350) {4,954,474)
Finance cost (20,430) (23,376) (15,108) (3,096)
Loss before taxation (17,708,662) (13,879,151) (5.440,435) (4,957,570)
Taxation
Current - - - 278,713
Deferred - - - - -
. - (278,713)
Loss after taxation (17,708,662) {13,879,151) (5,440,495) (4,676,857)
Loss per share - basic and diluted (0.40) (0.21) (0.11) (0.11)

The annexed noles form an integral part of these condensed interim financial information.

N‘Oj&m ///,//,4

Karachi NADEEM E. SHAIKH ABDULLAH MOOSA
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Ali Asghar Textile Mills Limited

Condensed Interim Statement of Comprehensive Income (Un-Audited)
For the Nine Months Period and Quarter ended March 31, 2015

Nine month Period Ended Quarter Ended
March31,2015  March 31,2014 March 31,2015 March 31, 2014
Rupees Rupees Rupees Rupees
Loss after taxation (17,708,662) (13,879,151) (5,440,495) (4.678,857)
Other comprehersive income ‘
Total comprehensive loss for the year (17,708,662) (13,879,151) (5.440,435) (4,678,857)

The annexed notes form an integral part of these condensed interimfinancial information.

W&C/@Q ALAL

Karachi NADEEM E. SHAIKH ABDULLAH MOOSA
Dated: 30th April 2015 CHIEF EXECUTIVE DIRECTOR
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Condensed Interim Statement of Cash flows (Un-Audited)
For the Nine Months period ended March 31, 2015

March 31, 2015 March 31, 2014
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (17.708,662) (13,879,181)
Adjustments for:
Depreciation 4,833,587 8,077,819
Staff retirement benefits - gratuity 141,288 1,036,456
Finance cost 5,385 23,376
Gain on disposal of property, plant and equipment - {1,734,603)
4,980,260 7,403,048
Loss before working capital changes (12,728,402) (6,476,103)
(Increase) / decrease in current assets
Inventory s E
Trade dabts - (11,000.00)
Loans and advances (1,234,281) (2,990,7982)
Trade deposits and short term prepayments - (290,529)
Other receivables 108,529 58,093
(1,125,752) (3,234,228)
Increase in current liabilities
Trade and other payables 1.062,000 1,169,848
Cash used in operations (12,792,154) (8,540,485)
Finance cost paid E (5,385) (156,513)
Taxes refund/ (paid) (74,089) 1,439,086
Staff retirement benefits gratuity paid - (353,297)
. (79,454) 929,276
Net cash used in operating activities (12,871,608) {7,611,209)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment - 5,418,000
Long term investments (13,054) . -
Long term deposits (52,027) 227,600
Fixed capital expenditure (116,650) (181,000)
Net cash flow from investing activities (181,731) 5,464,600
CASH FLOWS FROM FINANCING ACTIVITIES
Loan received from directors and sponsors * 8,700,000 (1,820,370)
Loan repaid (1,507,500) -
Deposit received (82,000) 202,000
Book overdraft 4,026,131 (B67,674)
Net cash flow from financing activities 11,138,631 {2,486,044)
Net increase in cash and cash equivalents (1,916,708) (4,632,654)
Cash and cash equivalents at the beginning of the period 1,706,022 7,186,002
Cash and cash equivalents at the end of the period (210,686) 2,563,348

The annexed noles form an integral part of these condensed interim financial information.

"\’OJ% CBS A pgit

Karachi NADEEM E. SHAIKH ABDULLAH MOOSA
Dated 30 April 2015 CHIEF EXECUTIVE DIRECTOR
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Condensed Interim Statement of Changes in Equity
#REF!

Balance as at July 01, 2014 (Audited)

Total comprehensive loss for half year ended December 31, 2013

Transferred from surplus on revaluaticn - incremental
Balance as at December 31, 2013 (Un-Audited)

Tolal comprehensive loss for the remaining period

Transferred from surplus on revaluation - incremental

Balance as at June 30, 2014 (Audited)

Total comprehensive loss for half year ended December 31,2014

Transferred from surplus on revaluation - incremental

Balance as at December 31, 2014 (Un-Audited)

) Unappropriated :
Share Capital koo Total Equity
| Rupees |
222,133470 (159,511,171) 62,622,299
(9,200,295} (9,200,295)
602,807 602,807
222133470 (168,108,659) 54,024 811
(11.793,627) (11.793.627)
602,808 602,808
222,133,470 (179,299,479) 42,833,891
(17,708,662) (17,708,662)
300,400 300,400
222,133,470 (196,707,741) 25425729 |

The annexed noles form an integral part of thesa condensed interim financial information.

Karachi NADEEM E. SHAIKH
Dated: 30th April 2015 CHIEF EXECUTIVE

///////

ABDULLAH MOOSA

DIRECTOR
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Notes to the Condensed Interim Financial Information (Un-Audited)

1
11

23

THE COMPANY AND IT'S OPERATIONS

Ali Asghar Textile Mills Limited (the Company) was incorporated in Pakistan on February 8. 1967 under the Companies Act. 1913 (Now
Companies Ordinance, 1984) as a public limited company having Rs registered office at Uni Towers, |. |. Chundrigar Road, Karachi in the
province of Sindh. is shares are quoted on Karachi Stock Exchange (Guarantee) Limited. The principal activity of the Company is to
manufacture and sale of yarn. The manutacturing facilities of the Company are located at Korangi Industrial Area, Karachi in the province of

The Company has closed its operation in September, 2011 and has sold a substantial portion of its property plant and equipment. The Company
has accumulaled losses of Rs. 181.27 miflion as al December 31, 2014. Current kiabilities exceeds its curent assets by Rs. 21.3 million

BASIS OF PREPARATION
Statement of compliance

Tnis condensed interim financial information of the Company for the half year ended December 31, 2014 is un-audited and has been prepared in

with the regq its of the Int ional Accounting Standard IAS 34 “Interim Financial Reporting” and p ions of and directiy
issued by the Securities and Exchange Commission of Paklstan under the Companies Ordinance, 1984 (the Ordinance). This cendensed interim
financial information does nol include all of the information and disclosures required for annual financial statements, and shiould be read in
conjunction with the financial stalements of the company for the year ended June 30, 2014. This interim financial information is being submitted
1o the sharehoiders as required by the Listing Regulations of Karachi Stock Exchange and section 245 of the Ordinance

Accounting Convention

These financial statements have been prepared under the historical cost convention except for measurement of cerlain financial assets and
fnancial kabifities at fair value and recognition of empioyee benefils at present vaiue

Functional and p i ‘

These financial information are presented in Pakistan Rupees which is aiso the Company's functional currency. All financial information
preseried in Pakistan Rupees has been rounded off lo the nearest rupee.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and methods of computation which have been used in the preparation of this interim financial information are the same
s those applied n preparation of the financial stalements for the prececing year ended June 30, 2014,

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this interim financial information in conformity with approved accounting standards requires managament to make estimates,

usmlms and me;l.ldgments that affect the awtcl!bn of pobm and reported amounts of assets and liabijties and income and expenses.
plions and | are i luated and are based on hislorical experience and other factors, including reasonable

expectations anevems mmmamummlnmwwhmw from the period of revision.

Judy and esli made by manag 1 in the preparation of this condensed interim financial information are the same n Ihnse that
wers applied to Ihe financial stalements as at and for the year ended June 30, 2014. The Company's fi ial sk g 1 and
policies are consistent with those discicsed in the financial stalements for the year ended June 30, 2014.

ACQUISITION AND DISPOSAL OF PROPERTY PLANT AND EQUIPMENTS

The cost of additions and disposals to operating fixed assets during the half year ended, December 31, 2014 were as follows;

March 31 2015 (Un-Audited) 4
Add] Addtions Disposals
(Cost in Rupees) - {Cost in Rupees)
Plant and Machinery . (8.852,611)
Generator o - - 90,000
Vehicle - - - (2,410,350)
Furniture & Fixture 6,000 - -
Office Equipment 110,650 - 113,700 (115.850)
116,650 - 203,700 {11,378 811}
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6.4

CONTINGENCIES AND COMMITMENTS
Contingencies

The Bank of Punjab has filed suit 62 of 12 before Honorable Banking Court NO. V, Karachi against the company for recovery of Rs. 42.35
milkon (Pancipal Rs. 17.1 million along with Markup Rs, 25.241 million) as outstanding dues aganst the leasing facilities provided by the bank.
The company has filed an application for leave to defend on 07.02.2013. The company has aiso provided kiabilities amounting to Rs. 18.77
million along with markup Rs. 4.93 million. The management believes that there won't be any outflow of economic benefit more than whal it has

already recorded and disciosed. in the opinion of Legal of the y. the af d amount of Rs. 42.35 milion is
exaggerated and i not supported by the statement of account filed by the Bank of Punjab before the leamed banking court and this matier
would be settied or decided duning the next financial year 2015 and without i ion of actual con y ety parties. by the honorable

court, thee i no possibility lo ascertain aclual or anticipated loss.

The company has suit No. B-102 of 13. First Dawood Investment Bank Versus All Asghar Textile Mills Limited pending before Honorable
Highcourt of Sindh at Karachi. The company trying to setle its TFCs amounting 1o Rs 89608 million with First Dawood Bank Limited. The First
Dawood Investment Bank has filed suit for the recovery of 89.608 million agains! lease finance which was converted to TFC's.The company has
counter filed case againsi First Dawood Investment and defending the case and in the opinion of Legal advisor, the management of the
company is trying 10 settie its TFCs with First Dawood Bank Limited at its earliest and is taking ali the steps 1o conclude the sforementioned
case

The company has CP no. D-1009 of 12. Ali Asghar Textile Mills Limited Versus Fed. of Pakistan p g before L of Sindh at
Karachi. The company Irying to setile it at its earkest and in the opinion of Legal advisor, mmmmunmmmmnmwn
company as it is taking al the steps lo conclude (he aforefentioned case.

An Apeal (Apeal No. K469/2009) was filed under section 184A of Customs Act,1969 before the Honorable Custom Appellate Tribunal Karachi
Bench, Karachi against the recovery of Rs. 29,112,284 in respect of non-achievement of export targets in terms of concessionary SRO
554(1)/98 dated 12.06 1988 by Model Customs Collectorata of Exports Cusioms House. Karachi and was vehemently contested on the behalf of
the Mil's Hearing has been concluded and judgement resarved by the Honorabie Customs Appelate Tribunal Karachi Bench, Karachi and the
decision awaited. In the opinion of Legal advisor, the merits of the case are in the favour of the company and there is no ikehood that the
campany will incur any financial loss. .

#REF! June 30, 2014 (Audhed
Note Rupees Rupees
Guaraniees issued by banks on behalf of the Company 1611230 1611230
Commitments
There are no con of the as at Dx 31, 2014,
TRANSACTION WITH RELATED PARTY
The relaled parties cialed Mes (due to common directorship), wholly owned idiary, and key ot
personnel. Amounts due to/from related parties are shown in the relevant notes o the i The C y in the normal course
of business camies oul transactions with various related parties. Sig bala and tran i with related parties are as foliows .
Nature of transaction Nature of Relationship #REFI #REF!
Rupees Rupees
]
Bent and other expenses
Guinar Humayun Significant Influence 312,180 440,010
Loan received from Directors & Sponsors
Directors Control and Significant influence 4,950,000 -
Sponsors Significart Influence” 3,750,000 -
8,700,000 -

GENERAL
The figures have been rounded of to the nearest Rupee.

DATE OF AUTHORIZATION FOR ISSUE
These financial stalements were authorized for issue on 21st February 2015 by the board of directors of the Company.

Lt f

Karachl NADEEM E. SHAIKH ABDULLAH
Dated: 30th April 2015 CHIEF EXECUTIVE DIRECTOR

@
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